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EXECUTIVE SUMMARY

Normet improved its safety performance in 2019 and concluded the year with a Lost Time Frequency Rate (LTIFR)
of 6.7. Thisis a 40% improvement from the 10.8 frequency rate at the beginning of 2019. Normet’s Vision is “zero
harm” and to “Building the safest places underground’””. The company has a high focus on developing a safety
culture in line with these ambitions.

Normet posted a strong fiscal result in year 2019.

Equipment orders grew 9% to EUR 153M
Total sales grew 8% to EUR 341M
EBITDA improved 31% to EUR 50M

All three Business Lines performed well financially and invested in building a strong and sustainable foundation
for ongoing future development.

The company completed an internal employee survey and an external customer survey in 2019, the results of
which are being used to improve the satisfaction of both groups.

The outlook for 2020 has changed and softened somewhat due to the COVID-19 pandemic which is having an
impact on Normet’s business. The Company continues to focus on safety, operational & capital efficiency and
investing in future growth opportunities.

Edoardo Santamaria
President & CEO
Normet Group
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NORMET GROUP OY COMPRENHENSIVE
INCOME 1.1.2019- 31.12.2019

Consolidated Statement of Comprehensive Income

1.1.-31.12.2019 1.1.-31.12.2018

REVENUE

Cost of goods sold

GROSS PROFIT

General costs in sales and administration

Other operating income and expenses, net
OPERATING PROFIT

Financing income

Financing expenses

Share of profit/loss accounted for using the equity method
PROFIT/LOSS BEFORE TAX

Tax on income from operations

PROFIT/LOSS FROM CONTINUING OPERATIONS

Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan

Items that may be reclassified subsequently to profit or loss
Exchange differences on translating foreign operations

COMPREHENSIVE INCOME

Owners of the parent company
Non-controlling interests

340 862 465,93

-169 020 791,93

171 841 674,00
-90 114 112,91
-49 577 368,82

32 150 192,27
11 494 538,10
-15 179 158,77
-1 359 245,99

314 522 663,38

-162 870 243,55
151 652 419,84
-74 459 529,88
-49 322 075,01

27 106 325,61
-4 524 156,25

27 870 814,94
8 050 575,15
-11 325 377,68
-1 274 450,66

22 582 169,35

-243 152,01

23 321 561,75
-6 558 840,84

-243 152,01

336 693,44

16 762 720,92

398 090,05

336 693,44

398 090,05

-1 496 086,41

93 541,43

22 675 710,78

22 436 015,04
239 695,75

-1 496 086,41

22 675 710,78

-1 097 996,36

15 664 724,56

15 476 975,61
187 748,95

15 664 724,56



NORMET GROUP OY STATEMENT OF
FINANCIAL POSITION 31.12.2019

Consolidated Statement of Financial Position
EUR 31.12.2019 31.12.2018

Intangible assets
Tangible assets

Investments accounted for using the equity method

Other non-current financial assets

Non-current trade and other receivables

Deferred tax asset
NON-CURRENT ASSETS

Inventories

Current receivables

Cash and cash equivalents
CURRENT ASSETS

ASSETS

Share capital

Share premium

Legal reserves

Other reserves

Retained earnings

Owners of the parent company
Minority

EQUITY

NON-CURRENT LIABILITIES
CURRENT LIABILITIES
LIABILITIES

EQUITY AND LIABILITIES

35983 781,71
44 044 079,80
5116 557,72
6712,13
1964 218,96
10 240 970,92

97 356 321,25

106 968 319,56
74 800 480,32
26 855 942,41

32 142 452,86
24 754 792,41
5072 213,88
7 909,19

303 153,48

8 610 842,41

208 624 742,29

305 981 063,54

3423 000,00
3 350 000,00
222 923,38
33 449 053,13
62 033 461,74

70 891 364,23

88 061 777,17
65 923 447,29
18 268 162,81

102 478 438,24
1732 068,42

172 253 387,28

243 144 751,51

3 423 000,00
3 350 000,00
209 283,08
32 121 335,12
43 140 744,64

104 210 506,65

87 711 747,23
114 058 809,66
201 770 556,88
305 981 063,54

82 244 362,84
671 137,85

82 915 500,69

83 091 135,90
77 138 114,91
160 229 250,82
243 144 751,51
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STATEMENT 1.1.-31.12.2019

Consolidated Statement of Cash Flows, indirect

Cash flows from operating activities

PROFIT/LOSS FOR THE PERIOD

Depreciation, amortization and impairment

Gains and losses of disposals of fixed assets and other non-current assets
Share of profit/loss accounted for using the equity method

Unrealized foreign exchange gains and losses
Other non-cash items

Financial income and expenses

Tax on income from operations

Other adjustments

Working capital changes

Increase / decrease in inventories

Increase /decrease in trade and other receivables
Increase / decrease in trade payables

Change in provisions

Interest paid

Interest received
Other financing items
Income taxes paid

1.1.-31.12.2019

22 582 169,35

17 703 416,32
-573 583,13
1359 245,99
-627 212,15
2192 184,62
3 812 344,09
4 524 156,25
0,00

-20 453 055,47
-8 660 495,18
13 312 891,52

631 599,69

-4 680 683,90
267 440,33
-868 289,75
-6 440 255,47

NORMET GROUP OY CASH FLOW

1.1.-31.12.2018

16 762 720,92

10 109 574,55
-112 506,00
1274 450,66
-71 399,32
67 832,10
2931 811,16
6 558 840,84
-237 839,88

-15 031 623,65
-6 142 244,62
6 422 839,81
-496 958,61

-4 609 007,54

688 039,59
-1719 891,48
-4 265 577,79

Net cash from operating activities

Cash flows from investing activities

Purchase of tangible and intangible assets
Proceeds from sale of tangible and intangible assets
Investments accounted for using the equity method
Proceeds from sale of investments

Loans granted

Proceeds from repayments of loans

23 441 303,18

-20 650 203,58
2190 734,08
-1 398 543,49
1196,16

-881 836,29
2997,78

12 129 060,72

-10 651 885,97
200 785,62
0,00

0,00

-621 036,48
16 678,35

Net cash used in investing activities

Cash flows from financing activities

-20 735 655,34

-11 055 458,48

Proceeds from issue of share capital 1 320 037,00 645 117,05
Proceeds from sale of treasury shares -292 874,52 0,00
Proceeds from current borrowings 24 459 511,04 33 190 495,85
Repayment of current borrowings -6 468 789,61 -43 580 452,03
Proceeds from non-current borrowings 200 761,82 75 459 982,48
Repayment of non-current borrowings -8 094 372,00 -60 616 387,79
Payment of leasing liabilities -4 487 682,17 -231 075,58
Net cash used in financing activities 6 636 591,56 4 867 679,98
Net change in cash and cash equivalents 9 342 239,40 5 941 282,22

Cash and cash equivalents, opening amount
Net increase/decrease in cash and cash equivalents
Effects of exchange rate fluctuations on cash held

Cash and cash equivalents

18 268 162,81
9 342 239,40
-754 459,80

26 855 942,41

12 792 275,59
5941 282,22
-465 395,00

18 268 162,81
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NORMET GROUP OY LEADERSHIP
TEAM, SHAREHOLDERS 2019, MATERIAL
RISK FACTORS AND MATERIAL DEBT
INSTRUMENTS

Normet Group Oy Leadership Team from 1.1.2020:

Edoardo Santamaria, CEO

Ville Pasanen, CFO

Kari Hamalainen, Senior Vice President - Equipment Business Line

Himanshu Kapadia, Senior Vice President — Ground Control and Construction Technologies
Neil Fitzmaurice, Senior Vice President — APAC

Jukka Kurhinen, Senior Vice President — EMEA

Greg Hallett, Senior Vice president — North America from 1.3.2019

Marcelo Anabalon, Senior Vice President — Latin America

Daniel Yang, Vice President China (as of 20" January)

Kimmo Karihtala, General Counsel

Niina Pesonen, Vice President, Human Resources

Riku Helander, Vice President Marketing and Corporate Development, interim Senior Vice President Services
Business Line

Normet Group Oy Shareholders:

Shareholder % of shares
Cantell Oy 77,37 %
Normet Management Oy 22,63 %

Material Debt Instruments:

1) Hybrid Equity Bond, EUR 30m€
2) Loan Facility, EUR 71 m€ (value at December 31st, 2019)

Material Risk factors:

General outlook for year 2020 has greater uncertainty due to the COVID-19 pandemic. This uncertainty and
customer’s operating restrictions can cause delays in projects and delays in Capital investments.

CoVil9 pandemic impact on business in 2020:
The Company has evaluated various scenarios and concluded that the operational viability and financial

covenants are maintained regardless of the scenario. The Group’s cash flow is under constant close monitoring
and mitigating actions are in place to maintain a sufficient cash position.
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TILINTARKASTUSKERTOMUS

marmmel Growp Oy:n yhtiokokoukselle

Tilinpadtoksen tilintarkastus

Lausunto

Dlernre tilntarkastanaal Normet Group Oyin delunrws 195451 5-8) Bilinp33taksen tiikaudelts 1.1.-31.12 2015,
Tilinpdatis sisltda konsarnin taseen, laajan tulosizskelman, laskelman oman pddoman muutoksista, rahavirtalaskelman
ja litetiedot, mukaan hukien vhiteanveto rmerkitivienmistd Hlnpadtaksen leatimisperiaatielsta, sekd emoyhtién taseen,
tuleslaskelman, rahavirtalaskelman ja ltetledot.

Lausuntonamme esitdmme, ettd
+  onzernilifnpddtis antaa oikean ja riittdvin kuvan keasernin taloudellisesta asemasta sekd sen toiminnan
tulolksesta ja rahavirroista EU:ssa kiyitdon myvaksyttyjen kansainvalisten filinp3atisstandardion (FRS)
mukaisest|,
= tilinpaatis antaa oikean ja ritttavan kuvan emoyhtibn tolminnan tuloksesta ja taloudellisesta asemasta
Suomessa volmassa clevien tnpadtiksan leatimista koskevien sianniisten mukaisesti ja [5yHEE lakisabbeisel
vaalimukset.

Lausunnon perustelut

Olemme sworittaneet tlintarkastuksen Suomessa noudatettavan fywln tiintarkastustavan muokalsest, Hyebn
tilintarkastustavan mukaisia velvolisuuksiamme kuvataan Larkemmin kohdassa Tiintarkastaian velvolisuudel
tlinpaFdksen Hintarkasluksessa,

Clemme riippumattomia emoyhtibstd ja konserniyrityvisistd niiden Suomessa noudatetiavien esttisten vaatimusten
mubkaisest], joike koskevat suorittamaarnme tilintarkastusta ja olemme tiyttineet muut niiden vaatimusten mukaiset
eatiiset wehrolisuutemme.

Hasityksemme mukaan alemime hankkinget lausuntomme perustaksi tarpeellisen magran tarkeitukseen soveltuvas
tilintarkastusevidenssia.

Tilinpadtdsta koskevat hallituksen ja toimitusjohtajan velvollisuudet

Hallitus j& toimitusjohtaja vastaavat tlinpditdksen laatimisesta siten, ettd se antas oikean ja rittivin kuvan
Suomessa voimassa olevien tilinpéattksen laatimista koskevien s88nnisten mukaisesti ja tayttaa lakisiateiset
vaatimuhkset, Hallitus Ja toimitusjohtaja vastaavat mylis sellalsesta slsdisestd valvonnasta, jonka ne katsovat
tarpeelliseks] voldaksesn laatia tinpadtdksen, jossa i ole vadrinkbyloksestd tai virheesld johluvaa olennaisla
virheallisyylla.

Hallitus ja koimitusjohtaja ovat tilinpa&tostd laatiessaan velvallisia arvigimaan emoyhtidn ja konsernin kykyd jatkaa
loimintaansa ja soveltuvisss tapauksissa esill@malin seikat, jotka Hitlyvil loiminnen jalkuveuteen ja sithen, eltd

paitsi jos emoyhtit tai konserni aictaan purkaa tai toiminta lakkauttaa tai ei ole muuta realistista vaihtoehtoa kuin
tehdd nitn.

Tilintarkastajan velvollisuudet tilinpa3tiksen tilintarkastuksessa
Tawoltteenamme on hankkia kohtuullinen varmuus sitt, onko Llinpsbtoksessd kokonaisuutena vaarinkiyidksesld
Lai virheestd johluvaa olennaista virheellisyyita, sekd antaa tlinkarkastuskertomus, joka sistiltda lausuntomme.

Kohtuullinen varmuus on korkea varmuustaso, mutia se ei ole tae siitd, etta olennainen virheelisyys aina
havaitaan byvan tilintarkastustavan mukalsesti suorifettavassa tilintarkastuksessa, Virhesllisyyksis vol alheutus

T3
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vifrinkiytoksestd tai virheesth, ja nilden katsolaan olevan olennalsia, Jos niiden yvksin tal yhdessa woisi kehtuudella
odottaa vaikuttavan taloudellisin piakiksiing joita kEytLaEL lekeval tilinpaatiksen perusteslia,

Hywdn tilintarkastustavan muksiseen bilintarkastukseen kuulwy, ettd kaytdmme ammatillista harkintaa ja
siilytEmme ammalillisen skeptisyyden koko Ulintarkastuksen alan, Lisaksi:

. tunnistamme ja arvicimme vaarinkdytiksestd Lai virheestd johbuvat Lillnpa3itksen akennaisen
virheelisyyden riskit, suunnittelemme ja suoritamme ndihin riskeibin vaslaavia
tilintarkastustolmenpltelts ja hankimme lausuntomme perustakst tarpeellisen médcan tarkoitukseen
soveltuvaa biintarkastusevidenssid. Riskl slitd, etth vadrinkdytoksesth johtuva olennainen virheallisyys
j8d havaitsematta, on suurempi kuin riski sibl, ettd virheestd johtuva clennginen vicheellisyys ja
havaltsematta, sill¥ vEarinkdyithseen voi ittyd yhisistoimintaa, vidrentamisth, teloen tahallista
esitbarmitts jtthmistd tal virheellisten tietojen esittamistd taikka sisdisen valvonnan sivuuttarmista.

. mucdastameme kiisityiksen tilintarkasbuksen kannalta relevantista sisdisestd valvonnasta pystydksemme
suunnittelemaan olosubteisiin nihden asianmukaiset tilintarkastustoimenpiteet mutta emme siing
tarkoituksessa, ettd pystyisimme antamaan lausunnon emoyhtidn Lai konsernin sisdisen valvonnan
tahokkuwdesta,

. arvigirmme sovellettujen tilinpgaldksen laatimisperiaatteiden asianmukaisuutta seké johden tekemian
wirjanpidollisten arvisiden ja niisld esitetlivian tiatojen kohtuullisuwtta,

. tesmme johtopiattksen sitd, onko halliteksen ja Loimilusjohtajan ollut asianmukaista lastia Hlinpddtos
perustuen olebuksesn toiminnan jathuvuudesta, ja teemme hankkimamme tilinkarkastusevidenssin
perusteslla johtopsbttusen siita, esiinbyyko sellaista tapahtumiin tai closuhizisiin ltyvEd olennatsta
epdvarmuutts, joka voi antaa merkittdvia alhetta epaiild emoyhtion tai konsernin kylya jatkas
toimintaansa. Jos johtopaatiksemme on, etid clennaista epivarmuutia eslintyy, meidan tayvtyy
kiinnittdd tilintarkastuskerbomuksessamme lukian huomicta epdvarmuutta keskevin tilinpbatdksessa
esitettiviin Beloibin Lai, jos epdvarmuutta koskevat tiedot eivit ale riitkdvid, mukauttaa lsusuntamme.
Johtopdétoksemme perustuvat Lilirtarkastuskertomeksen antamispaivian mennessd hankitbuun
tilintarkastusevidenssiin, Vastaiset tapahtumat Lasi alesubtect voivat kuitenin johtas siiben, etiel
emoyhtid tal konsernl pysty jatkamaan teimintaansa.

. arvioimme tlinpddtoksen, kalkki Hlinpdatiksessd esitettavat Bedot mukaan lukien, yleistd
esittdmistapaa, rakenretta ja sisditas ja sita, kuvastaako filinpéétds sen perustana olevia litkeloimia ja
tapahtumia siten, etts se antaa cikean ja riittavan kuvan,

. hankimme farpeeliisen madran tarkoitukseen sovaltuvaa tilintarkastusevidenssia konserniin kuuluvia
yhtelséil tai liiketolmintoja koskevasta taloudellisesta informaatiosta pystyiksemmea antamaan

lausunnon konsernitilingiitcksestd. Vastaamme konsernin tilintarkastuksen ohjauksasta, valvonnasta
Ja suorittamisesta. Vastaamme tilintarkastuslausunnosta vhsin,

Kommuniksirme kabintoelinten kanssa muun musssa tiintarkasiuksen suunnitellusta lagjuedesta ja ajoituksesta sekd

merkitt3vists tilintarkastushavainnoista, mukaan lukien mahdoliset sisdisen valvonnan merkitldvil puultealluudet,
fotka unnistamme Glintarkastuksen sikana.

Muut raportointivelvoitteet
Mun informaatio

Hatlitus |a toimitusjohtals vastzavat muusta infesmaaticsla. Muu informaatio kasittas toimintzkertomuksen.

Tilinpaatistd koskeva Busuntomme el kata muuta informaatiota.

Velvollisyutenamme on lukea muu informaatio tilinpdataksen thintarkastuksen yhteydessa ja taa tehdessimme
arvicida, onko muu informaatio olennaksesti ristiriidassa filinpdatoksen tai blntarkastusta suoritettzessa
hankkimamrme tietdmyhksen kenssa tal valkuttaako se muutoin olevan olennaisesti virhesllistd,

Velvallisuutenamme on lisdksi arvieida, onko leimintakertomys [aaditiu sen laatimiseen sovellettavien
sadnndsien mukaisesti,

Rt
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Lausuntanamme esitdmme, ettd toimintakertomuksen ja tilinpaatiksen tiedot ovat yhdenmukaisia ja ettd
toimintakertomus on laadittu toimintakertomuksen laatimiseen sovellettavian sddnnisten mukaisesti,

Jas teemme suorittamamme tydn perusteella johtopdatthsen, ettd toimintakertomuksessa on olennainen
virhesllisyys, meiddn on raportoitava tstd sethasta, Mellld el ale Emdn aslan suhbesn raportoltavaa,

Helsingissd, 14. huhtikuuta 2020

Ernst & Young Oy
Tilintarkastusyhtess

CL(.

Antti Suominen
KHT
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FINLAND

AUDITOR'S REPORT (Translation of the Finnish originall

To the annual General Meeting of Normet Group Oy

Report an the Audit of Financial Statements
Opinion

Wie have audited the financial statements of Normet Group Oy (business identity code 1954515-8) for the year ended 31
December 2019 The financial statements comprise the consolidated balamce sheet, |, statement of comprehensive income,
statement of changes in eguity, statement of cash flows and notes, including a summary of significant accounting policies,
as well as the parent company's balance sheet, income statement, statement of cash flows and notes.

In our opinion financial statements give a true and fair view of the group’s and parents financial position as well as its
financial performance and their cash flows in accordance with international Financial Reporting Standards (IFRS) as
adopted by the EU and comply with the statutory requirements

Basis for Opinion

wie conducted our audit in accordance with good auditing practice in Finland. Our responsibilities under good auditing
practice are further described in the Auwditor's Responsibilities for the Audit of Financial Statements section of our report.

Wie are independent of the parent company and of the group companies in accordance with the ethical reguirements that
are applicable in Finland and are relevant to our awdit. and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

wie believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of the Beard of Directors and the Managing Director for the Financial Statements

The Board of Directors and the Managing Director are responsible for the preparation of consolidated financial statements
that give a true and fair view in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU,
and of financial statements that give a true and fair view in accordance with the laws and regulations governing the
preparation of financial statements in Finland and comply with statutory requirements. The Board of Directors and the
Managing Director are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to frawd or error.

In preparing the financial statements, the Board of Directors and the Managing Director are responsible for assessing the
parent company*s and the group's ability to continue as going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting. The financial statements are prepared using the going concern
basis of accounting unless there is an intention to liguidate the parent company or the group or cease operations, or there
is mo realistic alternative but to do so.

suditors Responsibilities for the Audit of Financial 3tatements

0Our objectives are to obtain reasonable assurance on whether the financial statements as a whole are free from material
misstatement, whether due to frawd or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with good awditing
practice will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

as part of an audit in accordance with good auditing practice, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

1(2)
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fraud is higher than fior one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the averride of internal control.

. Obtain an understanding of internal control relevant to the awdit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
parent company’s or the group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of the Board of Directors’ and the Managing Director's use of the going
comcemn basis of accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the parent company's or the group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify owr opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the company to cease to continue as a
going Concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events so that the financial
statements give a true and fair view.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consolidated financial staterments. We are responsible for
the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

Wie communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
awdit.

Other Reporting Reguirements

other information

The Board of Directors and the Managing Director are responsible for the other information. The other information
comprises the report of the Board of Directors. Our opinion on the financial statements does not cover the other
information.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. Our responsibility also includes considering whether the
repart of the Board of Directors has been prepared in accordance with the applicable laws and regulations.

In gur opinion, the information in the report of the Board of Directors is consistent with the information in the financial
statements and the report of the Board of Directors has been prepared in accordance with the applicable laws and
regulations.

If, bazed on the work we have performed, we conclude that there is a material misstatement of the report of the Board of
Directors, we are reguired to report that fact. we have mothing to report in this regard.

Helsinki April 14, 2020

Ernst & Young Oy
authorized Public Accountant Firm

antti Sugminen
authorized Public Accountant
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